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ACTION NEA- 16 

INFO OCT-01 EUR-25 EA-11 ISO-OO AEC-11 AID-20 CEA-02 

CIAE-00 CIEP-02 COME-OO DODE-OO EB-11 FEA-02 FPC-01 

H-03 INR-10 INT-08 L-03 NSAE-00 NSC-07 OMB-01 PM-07 

RSC-01 SAM-01 SCI-06 SP-03 SS-20 STR-08 TRSE-00 TAR-02 

PA-04 PRS-01 USIA-15 DRC-01 /203 W 

041420 

R 051316Z MAY 74 
FM AMEMBASSY JIDDA 
TO SECSTATE WASHDC 6963 
AMEMBASSY ABU DHABI 
AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY LONDON 
AMEMBASSY MANAMA 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY TEHRAN 
AMEMBASSY TOKYO 
AMEMBASSY TRIPOLI 
AMEMBASSY VIENNA 
AMEMBASSY BEIRUT BY POUCH 
AMEMBASSY CARIO BY POUCH 

CONFIDENTIAL JIDDA 2427 

E.O. 11652: GDS 
TAGS: ENRG, OPEC, SA 

SUBJECT: OPEC PROPOSES SURCHARGE ON COMPANY PROFITS 

1. AHMED ZAKI YAMANI, SAUDI MINISTER OF PETROLEUM TOLD THE 
AMBASSADOR MAY 4 THAT OPEC IN VIENNA HAS JUST RECOMMENDED 
ACCEPTANCE OF THE IRANIAN PROPOSAL FOR A SURCHARGE ON "EXCESS" 
COMPANY PROFITS. 
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2. HE SAID HE DIDN'T KNOW HOW THIS WOULD WORK. IN FACT, HE 
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WAS FAIRLY SURE IT WOULDN'T WORK. 

3. HE THOUGHT SAUDI ARABIA WOULD NOT LEVY SUCH A SURCHARGE 
REGARDLES OF THE OPEC DECISION. 

4. YAMANI SAID HE WOULD LIKE TO SEE THE IRANIAN ANALYSIS OF 
WHERE THE COMPANIES MADE THEIR PROFITS, AND HE WONDERED 
WHAT THE CONSUMER GOVERNMENTS WOULD SAY ABOUT SUCH A TAX. 
IT WOULD CLEARLY ADD TO THEIR BURDENS. THE COMPANIES, HE 
SAID, NEEDED PROFITS FOR FURTHER EXPANSION AND IF THEY ARE 
PLOWING THEIR PROFITS BACK INTO THE INDUSTRY, THE CONSUMER 
GOVERNMENTS SHOULDN'T OBJECT- NEITHER SHOULD THE PRODUCERS. 
AKINS 
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